NOTICE OF BOND ELECTION
BOULDER CITY, NEVADA 
ON TUESDAY, JUNE 11, 2019

Pursuant to a resolution of the City Council (the "Council") of Boulder City (the "City"), State of Nevada (the "State"):

NOTICE IS HEREBY GIVEN that a Boulder City bond election will be held within the City in conjunction with the general election on Tuesday, June 11, 2019 and the precincts and polling places for the bond election shall be the same as for the general election.  The polls will open from 7:00 a.m. to 7:00 p.m. at the places provided for the general election.  At the bond election there will be submitted to the qualified electors, properly registered, of the City, the following bond question: 

GENERAL OBLIGATION BOND QUESTION:

Shall the City Council of Boulder City, Nevada, be authorized to issue up to $40,000,000 of general obligation bonds for the purpose of acquiring, constructing, improving and equipping recreational projects as defined in NRS 268.710, including an aquatic center?  The bonds are expected to require a property tax levy for 30 years.  The bonds are estimated to result in an increase in the property taxes that the owner of a new $100,000 home will pay, which will average $126.00 per year.  If this question is approved by the voters, any property tax levied to pay the bonds will be outside of the caps on a taxpayer's liability for property (ad valorem) taxes established by the legislature in the 2005 session.  ·
Explanation:
A "yes" vote would permit the City Council of Boulder City, Nevada, to issue up to $40,000,000 of general obligation bonds. The proceeds of the bonds are to be used for the purpose of acquiring, constructing, improving and equipping recreational projects, including an aquatic center.  The proposed question does not add to, change, or repeal any existing laws.  If the question is approved by the voters, the question will create, generate and increase public revenue.  The property tax rate to be levied to repay the bonds is expected to be $0.36 per $100 of assessed valuation during the 30-year term of the bonds.  If this question is approved by the voters, any property tax levied as authorized by this question will be outside of the caps on a taxpayer's liability for property (ad valorem) taxes established by the 2005 Nevada Legislature.
The proposal does not change, add to, or repeal any existing laws.  
A "no" vote would prevent the City from issuing general obligation bonds for these purposes at this time.

Argument For the Bonds: A new aquatic facility is important to our city as a quality of life enhancement, directly affecting the health and well-being of the citizens of our city.  Our current very aged facility has reached the end of its life, with thousands of dollars being spent each year, above and beyond normal maintenance costs, to keep it functional.  Additionally, it fails to meet Southern Nevada Health District and Nevada Administrative codes. Any bond for a project such as the proposed facility, must cover the entire expense.  The City will only issue the bonds it needs to cover the final cost of the proposed facility.  An increase in property taxes will be used as collateral to secure the bond, however, City Council has pledged, through Resolution No. 6907, to exhaust all available funding opportunities before considering raising property taxes. Any funding acquired would lower the needed amount of the bond to complete the project.

Any bonds purchased will be set to be paid off in 30 years, however, the City has an option to pay the bonds off early, saving interest costs and passing those savings on to tax payers. Keeping in mind that the Council is resolved to exhaust all outside funding that can be acquired, the worst case scenario would be the City uses 30 years to pay off $40 million in bonds (the life of the bond issue), it would cost $79 million ($40 million principle and $39 million interest assuming a 5% interest rate). 
  
Proposals to renovate the current facility in lieu of building a new facility falls short of understanding the true scope and requirements to do so.  A major renovation would require nearly, if not all, of the facility to be dug up in its entirety and rebuilt in order to meet required codes. Additionally, the air support structure currently used does not meet health and administrative codes. A building would be required to continue year round use.  With the creation of a new aquatic facility, the current facility would be completely eliminated and that area turned into green park space keeping the beauty and aesthetics of the neighborhood.

The need for a new aquatic facility is paramount.  It would serve citizens of all ages from infant to senior. The proposed design allows for a wide range of aquatic programing, BCHS and BCH Swim Teams use, a relocation of the Boulder City Fitness Center, and more.
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(Submitted by the Ballot Question Committee as provided for in NRS 295.217) 

		Argument Against the Bonds:  There is no question a new pool is needed.  And the majority of citizens surveyed (73%) expressed support of a new aquatic facility.  But when they were surveyed, they did not know the estimated cost would be $40 million.  Although the City Council has formally expressed it would actively seek other funding sources prior to implementing a property tax increase, there is no guarantee property taxes would not be raised.  Besides funding from the Capital Improvement Fund (CIF) proposed in Question No. 1 and if the question passes, what other sources have been identified?  Some of the costs of the aquatic center should be paid from the City’s General Fund Capital budget rather than bonding for all expenses. Debt is expensive and should be used for needs that will outlive the debt itself.

In addition, the question states $40 million of general obligation bonds would be for the purpose of acquiring, constructing, improving and equipping recreational projects as defined in NRS 268.710.  These recreational projects are defined in NRS as parks, playgrounds, swimming pools, golf courses, tennis courts, squash courts, other courts, ball fields, other athletic fields, tracks, racecourses, playgrounds, stadiums, fieldhouses, rinks, gymnasiums, appurtenant shower, locker and other bathhouse facilities, amusement halls, dance halls, auditoriums, arenas, theaters, concert halls, museums, exposition buildings, aviaries, aquariums, zoological gardens, biological gardens and vivariums, and structures, fixtures, furnishings and equipment therefor.

Citizens want to know exactly what they are voting for and how much it will cost.  More work needs to be done in order to provide an accurate and detailed bond request that citizens can support. 

(Submitted by the City Clerk as provided for in NRS 295.217)
 
Rebuttal to Argument Against the Bonds:  NRS 268.710 clearly states what types of projects the bond funds can be used for and this project complies.  We have been told exactly what the bond monies will be used for as shown in the architectural drawings and plans as published, including, swim pools, locker rooms, exercise rooms, staff and meeting rooms, locker/toilet/shower rooms, as well as two replacement tennis courts. The aquatic and fitness facility information as to content has been made available.  The design is based on the survey results which state what was most desired.  

Time, inflation, and unavoidable contingencies make it impossible to give an exact cost of any project such as this. Estimates to safely cover these issues are included in the $40 million cost.

A yes vote for the $40 million bond, should this issue pass, is a visible commitment of the City’s intent to plan and construct an aquatic facility. Once financially committed, the City can then seek and accept donations, grants, and other outside funding which are not available without this commitment to the project.  These outside funding sources as well as internal financial management (possible solar energy revenue, Capital Improvement Fund, Capital Fund General budget)  would reduce the amount of bonds needed and may have little, if any effect on  property taxes.

(Submitted by the Ballot Question Committee as provided for in NRS 295.217)

	Rebuttal to Argument For the Bonds: The current pool is operational and can be repaired as needed when equipment fails.  The Southern Nevada Health District requires that any major construction at the swimming pool complex would automatically require an update to meet current health district and building codes. However, replacement of like systems as they fail would not require the City to upgrade the facility to the current code standards as the current pool is grandfathered into the codes used when the pool was built. 

Equipment to furnish offices and other rooms within the proposed facility could be purchased with General Fund revenues as opposed to using general obligation bonds. 

The need for a new pool is not a new idea. Issuing $40 million of general obligation bonds to cover every possible expense rather than offering a mix of Capital Improvement Fund money, General Fund money, and other acquired funding sources is taking the risk these funding sources may not be utilized.
(Submitted by the City Clerk as provided for in NRS 295.217) 

Additional Information:  The purpose of the proposed bonds is to acquire, construct, improve and equip recreational projects of the City, including an aquatic center.

	Anticipated Financial Effect:  If assessed value of property in the City decreases or if the growth of assessed value of property in the City does not increase as projected, approval of the question could require a property tax rate within the City greater than the property tax rate which has been projected by the City as needed to repay the bonds. 

	The maximum term of the bonds is 30 years, and the City Council expects that the bonds will have a 30-year term with an anticipated interest rate of 5.0%.  The maximum aggregate principal amount of the bonds is $40,000,000 plus total interest costs in the anticipated amount of $39,254,630.  The annual operation, maintenance and repair costs of the new facilities are estimated to be $650,000 which is greater than the current annual operation, maintenance and repair costs of the existing facility of $540,000.  These operation, maintenance and repair costs are expected to be paid from the City's general operating budget and are not expected to affect the tax rate.  If this question is approved by the voters, any property tax levied as authorized by this question will be outside of the caps on a taxpayer's liability for property (ad valorem) taxes established by the 2005 Nevada Legislature.  There are no requirements relating to the bond proposal which are imposed pursuant to a court order or federal or state statute.

IN WITNESS WHEREOF, the City Council of the City of Boulder City has caused this notice to be published.
					    /s/	Lorene Krumm			
					City Clerk, City of Boulder City



PUBLICATION DATES:  May 17 and May 24, 2019, LVRJ

